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NOTES FORMING PARTS OF ACCOUNTS FOR THE YEAR
ENDED ON 31ST MARCH 2017

A. SIGNIFICANT ACCOUNTING POLICIES

1. Accounting Conventions :
The accompanying financial statements have been prepared on historical cost convention
& on Going Concern basis and confirm to the statutory provisions and practices prevailing
in India, unless otherwise stated.

2. Revenue Recognition :

a. All revenues are accounted for an accrual basis. However, considering the natures of
transactions, smallness of amounts, uncertainties involved as per RBI directives and
consistent practice, locker rent, and Interest and other income on Non Performing Assets
are recognized on Cash Basis.

b. Dividends are recognized as and when declared by the investee companies.

c. Interest accrued on Fixed Deposit with MMCB is not recorded in Profit and Loss account
on account of uncertaintity and accounted for on cash basis.

3. Expenditure:
All expenses except provisions for and as otherwise stated are accounted for on accrual
basis. However, considering the nature of transaction, smallness of amounts, uncertainties
involved and consistent involved and consistent practice :

a. Internet on Overdue Deposits is accounted @ 4.00% p.a. at every Half Year ended as per
RBI directives.

4. Staff Retirement Benefits :
The Bank has taken group gratuity insurance with the Life Insurance Corporation of India
(LIC) for payment of retirement gratuity under the group gratuity scheme as well as Leave
Encashment Scheme of LIC. The annual contribution to Gratuity and Leave Encashment
Fund are paid on yearly basis, as per actuarial valuation of accrued liability in this respect
by LIC at the end of the year.

5. FixedAssets:

a. Fixed Assets are stated at their historical cost less depreciation. Historical cost comprises
the purchase price and attributable cost of bringing the assets to its working condition for
its intended use, except building where revaluation cost is accounted for.

b. Depreciation is provided on Written Down Value Method and rates of depreciation are as
under :

Sr. No. Fixed Assets Rate of Depreciation (P.A.)

1 Building 2.50 %

2 Safe Deposit Vault 5.00 %

3 Computer (Hardware & Software) 3333 %

4 Furniture and Fixture 15.00 %

However, as per RBI guideline, bank is follow straight line Method of depreciation in relation to
computer.
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C.

Restructured Accounts :-
No any NPA account has been Restructured during the year.
Impairment of Asses :

A substantial portion of the bank's assets comprise of "Financial Assets" to which Accounting
standard 28 on impairment of assets issued by The Institute of Chartered Accountants of India,
is not applicable. In The opinion of the bank the fixed assets possessed by the bank are in the
nature of "Corporate Assets" and are not cash generating unit as defined by the said accounting
standard and there is no impairment of any of the fixed asses.

Related Party Disclosure :

There are no transactions with related party as specified under the Accounting Standard 18,
other than FD, Savings and Loan On Fds Account.

Advances :

Advances are classified into Performing & Non Performing Assets and provision is made base
on Management assessment and as per RBI guidelines.

Advances are stated at gross value while provision for Performing & Non Performing Assets
require to be made as per R.B.I. Guidelines are shown under the head Reserve & Other Funds
under sub head Bad & Doubtful Debts Reserve Fund, Special Bad Debts Reserve Fund in
accordance with requirement of the applicable status for disclosure.

Investments :

The entire investment portfolio of the bank is classified, in accordance with the Reserve Bank of
India guidelines applicable to co-operative banks.

a. Investments are categorized as under :
i.  State & Central Government Securities.
ii. Approved Trustee Securities.
iii. Shares of State & District Co-operative Banks.
iv. Other Investments. (P.S.U. Bonds)
Debt Money Market Liquid fund investments.

Govt. Securities Investments are further classified as under :

i.  Heldto Maturity - Rs. 11,02,52,000.00
ii. Held for Trading - Rs. 0.00
1. Awvailable for Sale - Rs. 10,91,47,000.00

Total - Rs. 21,93,99,000.00

a. Provision for diminution in value of Investments Held for Trading & Available for Sale is
made on Yearly basis whereas in respect of those Held to Maturity no provision is required
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as per RBI guidelines.

b. Amortisation of premium paid on GOI Classified as HTM is charged to profit & loss A/c.

c. Longterm investments classified as "Held for Maturity" are stated at acquisition cost less
any diminution in value, other than temporary in nature.

d. Premium on acquisition is amortized over the period remaining to maturity on equated
basis.

e. "Available for Sale" valuation methods.

NOTES ONACCOUNTS:

1. The bank has achieved the overall exposure of advances to Priority Sector & Weaker
Sector as per RBI guidelines.

2. Bank has fully implemented the percentage of Share Linkage on Advances as per RBI
guidelines.

3. Number of Nominal Members are as per RBI guidelines.

4. Thebank hasnotissued any Letter of Guarantees (LG) and Letter of Credit (LC).

5. Compliance with Accounting Standards:

a. The Bank is primarily engaged in banking activity as defined by RBI. As Interest income
accounts for more than 98.40% of banks total revenue. Separate business segment
reporting as per AS-17 is not considered necessary.

b. Earning per share for the year2016-17 isRs. 0.39

c. Expenditure on software is not treated as intangible asset as per past practice.

d. Noprovisions is made for deferred tax liability / assets as per AS-22.

6. Contingent Liabilities :

a. Bank Guarantees issued on behalf of constituents Rs. Nil.

7. Bankhas made profit during the year.

a. InBalance Sheet Term Deposits with MMCB is shown in Books of Accounts Investment &
Provision is shown separately.

8. Net-worth: 751.86 (Rs. in Lacs)
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10 Details of various information as required by RBI Circular No. UBD. CO.BPD ( PCB ) Cir No
52/12.05.001/2013-14 dated 25.03.2014 is as under :

Sr. . As on As on
No. Particulars 31.03.2016 | 31.03.2017
| Movement of CRAR
Tier I Capital 8.72 11.60
Tier II Capital 6.35 5.80
Capital to Risk Asset Ratio (CRAR) Total 15.07 17.40
2 Investment
Book Value of Investment 1795.83 2193.99
Face Value of Investment 1800.00 2200.00
Market Value of Investment 1756.76 2198.86
3 Advances against Real Estate, Construction business 836.44 893.89
4 Advances against Housing 378.34 449.88
5 Advances against Shares & Debentures 0.00 0.00
6 Advances to Directors, their relatives, companies / firms to
which they are interested
Fund - Based (against FDRs) 20.46 4.05
Non Fund - Based (Guarantees, L/C etc.) 0.00 0.00
7 Cost of Deposit : Average cost of deposits 6.21% 5.58%
8 Movement in NPAs
Gross NPAs 182.31 177.38
Gross NPAs to Gross Advances % 3.58% 3.35%
Net NPAs 42.42 34.14
Net NPAs to Net Advances % 0.85% 0.66%
9 Profitability
Interest Income as a percentage of working funds 9.01% 8.34%
Non Interest Income as percentage of working funds 0.26% 0.31%
Operating Profit as a percentage of working funds 1.16% 1.31%
Return on Assets 9.63% 9.78%
Business (Deposit + Advances) per employee 288.58 331.62
Profit per employee 2.54 3.37
10 Provision made towards NPAs, Depreciation in Investments,
Standard Assets 211.89 211.89
11 Movement in Provision
Towards NPAs 139.89 139.89
Towards Depreciation on Investment 57.00 57.00
Towards Standard Assets 15.00 15.00
12 Payment of DICGC Insurance Premium 9.46 9.79
13 Penalty imposed by RBI 0.00 0.00
14 Fixed Assets - Valuation / Revaluation
Revaluation Reserve (After 2.5% Depreciation) 583.10 568.49
15 DEAF A/c Amount transfer to DEAF during 2015-16 & 2016-17
Opening balance of Amounts Transferred DEAF 59.79 64.40
Add : Amounts transferred to DEAF during year 4.61 13.32
Less : Amounts reimbursed by DEAF towards claims 0.00 2.72
Closing balance of Amounts Transferred to DEAF 64.40 75.00
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Details of Issuer composition of Non SLR investments and Non performing Non SLR Investment
Issuer Composition for Non SLR Investment.

No. | Issuer Amount Extent of Extent of Extent of
"below "unrated unlisted
investment | Securities" Securities
grade
Securities"
ON(®) (©) “ (&) 6)
1 |PSUs 554.91 XXX XXX XXX
2 |FIs 0.00 XXX XXX XXX
3 | Public Sector Banks 1829.76 XXX XXX XXX
4 |Mutual Funds 0.00 XXX XXX XXX
5 | Others (MMCB)  929.11
Less : Provision 929.11 0.00 XXX XXX XXX
6 |Provision Held towards
Depreciation 0.0 XXX XXX XXX
Total 2384.67 XXX XXX XXX
Non-performing Non SLR Investment
] Amount
Particulars (Rs. in Lacs)
Opening Balance 929.11
Additions during the year since 1" April 0.00
Reduction during the above period 0.00
Closing Balance 929.11
Total Provision held 929.11
Details of exposure in Government securities as on 31-03-2017
Name of Securities Face Value Purchase Value | Market Value Book Value Category
6.05 GOI 2019 50000000 51395000 49545000 50103397 HTM
6.35 GOI 2020 10000000 10397000 9951000 10044221 HTM
6.35 GOI 2020 20000000 20090000 19902000 20013523 HTM
6.35 GOI 2020 10000000 10045000 9951000 10006767 HTM
6.35 GOI 2020 10000000 10050000 9951000 10007515 HTM
6.17 GOI 2023 10000000 10290000 9625000 10076577 HTM
7.40 GOI 2035 10000000 9335000 10020000 9335000 AFS
8.24 GOI 2027 5000000 5096000 5360000 5096000 AFS
8.24 GOI 2027 25000000 25400000 26800000 25400000 AFS
8.05 KSDL 2019 20000000 20010000 20608000 20010000 AFS
7.15 KSDL 2027 10000000 10035000 10023000 10035000 AFS
6.62 GOI 2051 10000000 9565000 9051000 9565000 AFS
6.57 GOI 2033 20000000 19656000 18950000 19656000 AFS
7.23 TSDL 2026 10000000 10050000 10149000 10050000 AFS
TOTAL 220000000 221414000 219886000 219399000
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